Internet Gold – Golden Lines Ltd.

Consolidated Balance Sheets
	
	
	
	
	Convenience

	
	
	
	
	translation into

	
	
	
	
	U.S. dollars

	
	
	
	
	$1 = NIS 3.352

	
	
	June 30
	December 31
	June 30

	
	
	2008
	2007
	2008

	
	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	NIS thousands
	$ thousands


	Current assets
	
	
	
	

	Cash and cash equivalents
	
	 235,119 
	 601,926 
	 70,142 

	Short-term investments
	
	 470,915 
	 162,884 
	 140,488 

	Trade receivables, net 
	
	 224,017 
	 224,616 
	 66,832 

	Other receivables
	
	 27,245 
	 26,446 
	 8,128 

	Deferred taxes
	
	 8,166 
	 9,707 
	 2,436 

	
	
	
	
	

	Total current assets
	
	 965,462 
	 1,025,579 
	 288,028 

	
	
	
	
	

	
	
	
	
	

	Investments
	
	
	
	

	Long-term trade receivables
	
	 3,550 
	 3,460 
	 1,059 

	Deferred taxes
	
	 71 
	 192 
	 21 

	Assets held for employee severance benefits
	
	 21,169 
	 20,639 
	 6,315 

	Investments in investee companies
	
	 291 
	 291 
	 87 

	
	
	
	
	

	
	
	 25,081 
	 24,582 
	 7,482 

	
	
	
	
	

	
	
	
	
	

	Property and equipment, net
	
	 168,207 
	 163,949 
	 50,181 

	
	
	
	
	

	
	
	
	
	

	Other assets, net 
	
	 501,821 
	 519,865 
	 149,708 

	
	
	
	
	

	
	
	
	
	

	Goodwill
	
	 417,608 
	 417,608 
	 124,585 

	
	
	
	
	

	Total assets
	
	 2,078,179 
	 2,151,583 
	 619,984 


Internet Gold – Golden Lines Ltd.

Consolidated Balance Sheets (cont'd)
	
	
	
	
	Convenience

	
	
	
	
	translation into

	
	
	
	
	U.S. dollars

	
	
	
	
	$1 = NIS 3.352

	
	
	June 30
	December 31
	June 30

	
	
	2008
	2007
	2008

	
	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	NIS thousands
	$ thousands


	Current liabilities
	
	
	
	

	Short-term bank credit 
	
	71,505 
	 77,998 
	21,332 

	Current maturities of long-term obligations
	
	 10,277 
	 10,734 
	 3,066 

	Accounts payable
	
	 187,285 
	 209,626 
	 55,873 

	Current maturities of convertible debentures
	
	 14,592 
	 15,354 
	 4,353 

	Current maturities of debentures
	
	 87,935 
	 - 
	 26,234 

	Other current liabilities
	
	 105,101 
	 91,131 
	 31,355 

	Total current liabilities
	
	 476,695 
	 404,843 
	 142,213 

	
	
	
	
	

	Long term liabilities
	
	
	
	

	Long-term loans and other long-term obligations
	
	6,503 
	 32,265 
	1,940 

	Liability for termination of employer- employee relations
	
	 35,497 
	 35,918 
	 10,590 

	Deferred taxes
	
	 57,547 
	 59,104 
	 17,168 

	Debentures
	
	 816,028 
	 848,616 
	 243,445 

	Convertible debentures
	
	 85,231 
	 104,640 
	 25,427 

	Total long term liabilities
	
	 1,000,806 
	 1,080,543 
	298,570 

	
	
	
	
	

	Total liabilities
	
	 1,477,501 
	 1,485,386 
	 440,783 

	
	
	
	
	

	
	
	
	
	

	Minority interest
	
	 183,719 
	 180,410 
	 54,809 

	
	
	
	
	

	
	
	
	
	

	Shareholders’ equity
	
	 416,959 
	 485,787 
	 124,392 

	
	
	
	
	

	
	
	
	
	

	Total liabilities and shareholders' equity
	
	 2,078,179 
	 2,151,583 
	 619,984 


 ADVANCE \y 755 
Internet Gold – Golden Lines Ltd.

Consolidated Statements of Operations
	
	
	
	
	
	Convenience

	
	
	
	
	
	translation into

	
	
	
	
	
	 dollars

	
	
	
	
	
	$1 = NIS 3.352

	
	
	
	
	
	Six-month

	
	
	
	
	
	period ended

	
	Three months period ended June 30
	Six months period ended June 30
	June 30

	
	2008
	2007
	2008
	2007
	2008

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	
	NIS thousands
	NIS thousands
	$ thousands


	Revenues
	 281,423 
	 296,310 
	 561,055 
	 592,562 
	 167,379 

	
	
	
	
	
	

	Costs and expenses
	
	
	
	
	

	Cost of revenues
	 190,240 
	 202,501 
	 378,562 
	 406,612 
	 112,936 

	Selling and 
	
	
	
	
	

	 marketing expenses
	 40,473 
	 45,624 
	 82,550 
	 88,415 
	 24,627 

	General and 
	
	
	
	
	

	 administrative expenses
	 19,567 
	 16,596 
	 36,844 
	 32,515 
	 10,992 

	Impairment and other charges
	 2,062 
	 1,445 
	 6,922 
	 1,905 
	 2,065 

	
	
	
	
	
	

	Total costs and expenses
	 252,342 
	 266,166 
	 504,878 
	 529,447 
	 150,620 

	
	
	
	
	
	

	Income from operations
	 29,081 
	 30,144 
	 56,177 
	 63,115 
	 16,759 

	Financial expenses, net 
	 32,606 
	 14,303 
	 55,071 
	 25,220 
	 16,429 

	
	
	
	
	
	

	Income (loss) before
	
	
	
	
	

	tax expenses
	(3,525)
	 15,841 
	 1,106 
	 37,895 
	 330 

	Tax expenses (income)
	 3,090 
	(6,501)
	 5,522 
	(2,981)
	 1,647 

	
	
	
	
	
	

	Income (loss) after
	
	
	
	
	

	tax expenses
	(6,615)
	 22,342 
	(4,416)
	 40,876 
	(1,317)

	Minority interest (loss) in 
	
	
	
	
	

	 operations of consolidated
	
	
	
	
	

	 subsidiaries
	 1,497 
	 18 
	 3,047 
	(26)
	 909 

	
	
	
	
	
	

	Net income (loss)
	(8,112)
	 22,324 
	(7,463)
	 40,902 
	(2,226)

	
	
	
	
	
	

	Income (loss) per
	
	
	
	
	

	share, basic
	
	
	
	
	

	Net income (loss) per share  
	
	
	
	
	

	 (in NIS)
	(0.37)
	1.05 
	(0.33)
	2.0 
	(0.10)

	
	
	
	
	
	

	Weighted average number 
	
	
	
	
	

	 of shares outstanding  
	
	
	
	
	

	 (in thousands)
	 21,845 
	 21,178 
	 22,388 
	 20,463 
	22,388 

	
	
	
	
	
	

	Income (loss) per
	
	
	
	
	

	share, diluted 
	
	
	
	
	

	Net income (loss) per share  
	
	
	
	
	

	 (in NIS)
	(0.37)
	1.03 
	(0.33)
	1.92 
	(0.10)

	
	
	
	
	
	

	Weighted average number 
	
	
	
	
	

	 of shares outstanding  
	
	
	
	
	

	 (in thousands)
	 21,845 
	21,603 
	 22,388 
	24,064 
	22,388 


Internet Gold – Golden Lines Ltd.

Reconciliation Table of Non-GAAP Measures (NIS in thousands)
	
	
	
	
	
	Convenience

	
	
	
	
	
	translation into

	
	
	
	
	
	 dollars

	
	
	
	
	
	$1 = NIS 3.352

	
	
	
	
	
	Six-month

	
	
	
	
	
	period ended

	
	Three months period ended June 30
	Six months period ended June 30
	June 30

	
	2008
	2007
	2008
	2007
	2008

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	
	NIS thousands
	NIS thousands
	$ thousands


	GAAP operating income
	 29,081 
	 30,144 
	 56,177 
	 63,115 
	 16,759 

	
	
	
	
	
	

	Adjustments
	
	
	
	
	

	Amortization of acquired 
	
	
	
	
	

	 intangible assets
	 6,820 
	 10,264 
	 13,640 
	 15,969 
	 4,069 

	Impairment and other charges
	 2,062 
	 1,445 
	 6,922 
	 1,905 
	 2,066 

	Stock compensation in
	
	
	
	
	

	 accordance with SFAS 123(R)
	 950 
	 - 
	 950 
	 - 
	283 

	
	
	
	
	
	

	Non-GAAP adjusted 
	
	
	
	
	

	 operating income
	 38,913 
	 41,853 
	 77,689 
	 80,989 
	23,177 

	
	
	
	
	
	

	
	
	
	
	
	

	GAAP tax expenses
	
	
	
	
	

	 (income), net
	 3,090 
	(6,501)
	 5,522 
	(2,981)
	 1,647 

	
	
	
	
	
	

	Adjustments
	
	
	
	
	

	
	
	
	
	
	

	Amortization of acquired 
	
	
	
	
	

	 intangible assets
	
	
	
	
	

	Included in tax expenses, net
	 1,841 
	 2,315 
	 3,683 
	4,631 
	 1,099 

	
	
	
	
	
	

	Non-GAAP tax expenses, net
	 4,931 
	(4,186)
	 9,205 
	1,650 
	 2,746 

	
	
	
	
	
	

	
	
	
	
	
	

	Net income (loss) as reported
	(8,112)
	 22,324 
	(7,463)
	 40,902 
	(2,226)

	
	
	
	
	
	

	Minority interest (loss) in 
	
	
	
	
	

	 operations of consolidated
	
	
	
	
	

	 subsidiaries
	 1,497 
	 18 
	 3,047 
	(26)
	 909 

	Tax expenses (income)
	 3,090 
	(6,501)
	 5,522 
	(2,981)
	 1,647 

	Impairment and other charges
	2,062 
	 1,445 
	6,922 
	1,905 
	2,065 

	Stock compensation in
	
	
	
	
	

	 accordance with SFAS 123(R)
	 950 
	 - 
	 950 
	 - 
	283 

	Financial expenses, net
	32,606 
	14,303 
	55,071 
	25,220 
	16,429 

	Depreciation and amortization
	28,673 
	 33,400 
	56,994 
	62,932 
	17,003 

	
	
	
	
	
	

	Adjusted EBITDA
	 60,766 
	 64,989 
	 121,043 
	 127,952 
	 36,110 



