Internet Gold – Golden Lines Ltd.

Consolidated Balance Sheets
	
	
	
	
	Convenience

	
	
	
	
	translation into

	
	
	
	
	U.S. dollars

	
	
	
	
	$1 = NIS 4.188

	
	
	March 31
	March 31
	March 31

	
	
	2009
	2008
	2009

	
	
	(Unaudited)
	(Unaudited)
	(Unaudited)

	
	NIS thousands
	$ thousands


	Current assets
	
	
	
	

	Cash and cash equivalents
	
	 74,114 
	 518,332 
	 17,697 

	Marketable securities
	
	 194,247 
	 281,717 
	 46,382 

	Trade receivables, net 
	
	 218,248 
	 231,136 
	 52,113 

	Other receivables
	
	 51,958 
	 36,389 
	 12,406 

	Deferred tax assets
	
	 22,389 
	 8,861 
	 5,346 

	
	
	
	
	

	Total current assets
	
	 560,956 
	 1,076,435 
	 133,944 

	
	
	
	
	

	
	
	
	
	

	Investments
	
	
	
	

	Long-term receivables
	
	 6,200 
	 3,150 
	 1,480 

	Marketable securities
	
	 309,073 
	 - 
	 73,800 

	Deferred taxes
	
	 58 
	 12,925 
	 14 

	Assets held for employee severance benefits
	
	 17,185 
	 21,347 
	 4,103 

	Investments in investee companies
	
	 91 
	 291 
	 22 

	
	
	
	
	

	
	
	 332,607 
	 37,713 
	 79,419 

	
	
	
	
	

	
	
	
	
	

	Property and equipment, net
	
	 172,364 
	 169,705 
	 41,156 

	
	
	
	
	

	
	
	
	
	

	Goodwill, other assets and 
	
	
	
	

	 deferred charges
	
	 902,207 
	 925,586 
	 215,427 

	
	
	
	
	

	
	
	
	
	

	Total assets
	
	 1,968,134 
	 2,209,439 
	 469,946 


Internet Gold – Golden Lines Ltd.

Consolidated Balance Sheets (cont'd)
	
	
	
	
	Convenience

	
	
	
	
	translation into

	
	
	
	
	U.S. dollars

	
	
	
	
	$1 = NIS 4.188

	
	
	March 31
	March 31
	March 31

	
	
	2009
	2008
	2009

	
	
	(Unaudited)
	(Unaudited)
	(Unaudited)

	
	NIS thousands
	$ thousands


	Current liabilities
	
	
	
	

	Short-term bank credit 
	
	 74,574 
	 144,422 
	 17,807 

	Current maturities of long-tem obligations
	
	 9,468 
	 7,176 
	 2,261 

	Accounts payable
	
	 148,387 
	 152,522 
	 35,431 

	Current maturities of convertible debentures
	
	 18,395 
	 18,802 
	 4,392 

	Current maturities of debentures
	
	 64,332 
	 91,279 
	 15,361 

	Other current liabilities
	
	 131,845 
	 151,118 
	 31,482 

	Total current liabilities
	
	 447,001 
	 565,319
	 106,734 

	
	
	
	
	

	Long term liabilities
	
	
	
	

	Long-term loans and other long-term obligations
	
	 - 
	 9,175 
	 - 

	Liability for employee severance benefits
	
	 33,989 
	 34,974 
	 8,116 

	Deferred tax liabilities
	
	 61,806 
	 70,507 
	 14,758 

	Convertible debentures
	
	 84,451 
	 99,432 
	 20,165 

	Debentures
	
	 752,523 
	 794,802 
	 179,685 

	Total long term liabilities
	
	 932,769 
	 1,008,890 
	 222,724 

	
	
	
	
	

	Total liabilities
	
	 1,379,770 
	 1,574,209 
	 329,458 

	
	
	
	
	

	
	
	
	
	

	Shareholders’ equity
	
	 377,986 
	 452,698 
	 90,255 

	Non controlling interest
	
	 210,378 
	 182,532 
	 50,233 

	
	
	
	
	

	Total equity
	
	 588,364 
	 635,230 
	 140,488 

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Total liabilities and shareholders' equity
	
	 1,968,134 
	 2,209,439 
	 469,946 


 ADVANCE \y 755 
Internet Gold – Golden Lines Ltd.

Consolidated Statements of Operations
	
	
	
	
	Convenience

	
	
	
	
	translation into

	
	
	
	
	 dollars

	
	
	
	
	$1 = NIS 4.188

	
	
	
	
	Three-month

	
	
	
	period ended

	
	
	Three months period ended March 31
	March 31

	
	
	2009
	2008
	2009

	
	
	(Unaudited)
	(Unaudited)
	(Unaudited)

	
	
	NIS thousands
	$ thousands


	Revenues
	
	 301,657 
	 279,632 
	 72,029 

	
	
	
	
	

	Costs and operating expenses
	
	
	
	

	Cost of revenues
	
	 206,159 
	 188,322 
	 49,226 

	Selling and marketing 
	
	 40,262 
	 42,077 
	 9,614 

	General and administrative 
	
	 15,650 
	 17,274 
	 3,737 

	Non-recurring expenses
	
	 - 
	 4,860 
	 - 

	
	
	
	
	

	Total operating expenses
	
	 262,071 
	 252,533 
	 62,577 

	
	
	
	
	

	Operating income
	
	 39,586 
	 27,099 
	 9,452 

	
	
	
	
	

	Financial expenses (income), net 
	
	(27,433)
	 22,467 
	(6,551)

	
	
	
	
	

	Income before tax expenses
	
	 67,019 
	 4,632 
	 16,003 

	Income tax expenses 
	
	 20,804 
	 2,432 
	 4,968 

	
	
	
	
	

	Net income
	
	 46,215 
	 2,200 
	 11,035 

	
	
	
	
	

	Net income attributable to non-controlling interest
	
	 13,372 
	 1,551 
	 3,193 

	
	
	
	
	

	Net income attributable to shareholders
	
	 32,843 
	 649 
	 7,842 


	
	
	
	
	

	Basic earnings attributable to Shareholders
	
	
	
	

	 per Ordinary share
	
	 1.74 
	 0.03 
	 0.41 

	
	
	
	
	

	Diluted earnings attributable to Shareholders
	
	
	
	

	 per Ordinary share
	
	 1.61 
	 0.03 
	 0.38 

	
	
	
	
	

	Weighted average number of ordinary shares
	
	
	
	

	 used to compute basic earning per Ordinary share
	
	 18,923 
	 22,935 
	 18,923 

	
	
	
	
	

	Weighted average number of Ordinary shares 
	
	
	
	

	 used to compute diluted earning per Ordinary share
	
	 20,760 
	 22,935 
	 20,760 


Internet Gold – Golden Lines Ltd.

Reconciliation Table of Non-GAAP Measures (NIS in thousands)
	
	
	
	
	Convenience

	
	
	
	
	translation into

	
	
	
	
	 dollars

	
	
	
	
	$1 = NIS 4.188

	
	
	
	
	Three-month

	
	
	
	period ended

	
	
	Three months period ended March 31
	March 31

	
	
	2009
	2008
	2009

	
	
	(Unaudited)
	(Unaudited)
	(Unaudited)

	
	
	NIS thousands
	$ thousands


	GAAP operating income
	 39,586 
	 27,099 
	 9,452 

	
	
	
	

	Adjustments
	
	
	

	Amortization of acquired intangible assets
	 5,834 
	 6,820 
	 1,393 

	Non-recurring expenses
	 - 
	 4,860 
	 - 

	
	
	
	

	
	 45,420 
	 38,779 
	 10,845 

	Non-GAAP adjusted operating income
	
	
	

	
	
	
	

	
	
	
	

	GAAP tax expenses, net
	 20,804 
	 2,432 
	 4,968 

	
	
	
	

	Adjustments
	
	
	

	
	
	
	

	Amortization of acquired intangible assets
	
	
	

	Included in tax expenses, net
	 1,487 
	 1,841 
	 355 

	
	
	
	

	
	
	
	

	Non-GAAP tax expenses, net
	 22,291 
	 4,273 
	 5,323 

	
	
	
	

	
	
	
	

	Net income as reported
	 32,843 
	 649 
	 7,842 

	
	
	
	

	Non-controlling interest in operations of consolidated subsidiaries
	 13,372 
	 1,551 
	 3,193 

	Income tax
	 20,804 
	 2,432 
	 4,968 

	Non-recurring expenses
	 - 
	 4,860 
	 - 

	Financial expenses (income), net
	(27,433)
	 22,467 
	(6,551)

	Stock compensation in accordance with SFAS 123(R)
	 1,239 
	 - 
	 296 

	Depreciation and amortization
	 27,809 
	 28,349 
	 6,640 

	
	
	
	

	Adjusted EBITDA
	 68,634 
	 60,308 
	 16,388 



