Internet Gold – Golden Lines Ltd.

Consolidated Balance Sheets (in thousands)
	
	
	
	
	Convenience

	
	
	
	
	translation into

	
	
	
	
	U.S. dollars

	
	
	
	
	$1 = NIS 3.919

	
	
	June 30
	December 31
	June 30

	
	
	2009
	2008
	2009

	
	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	NIS thousands
	$ thousands


	Current assets
	
	
	
	

	Cash and cash equivalents
	
	 136,481 
	 86,090 
	 34,826 

	Marketable securities
	
	 476,340 
	 214,895 
	 121,546 

	Trade receivables, net 
	
	 219,349 
	 217,796 
	 55,971 

	Related parties receivable
	
	 2,215 
	 1,729 
	 565 

	Prepaid expenses and other current assts
	
	 29,193 
	 27,046 
	 7,449 

	Deferred tax assets
	
	 808 
	 26,116 
	 206 

	
	
	
	
	

	Total current assets
	
	 864,386 
	 573,672 
	 220,563 

	
	
	
	
	

	
	
	
	
	

	Investments
	
	
	
	

	Long-term trade receivables
	
	 6,400 
	 6,350 
	 1,633 

	Marketable securities
	
	 - 
	 279,823 
	 - 

	Assets held for employee severance benefits
	
	 17,779 
	 17,786 
	 4,537 

	Deferred tax assets
	
	 55 
	 57 
	 14 

	Property and equipment, net
	
	 175,098 
	 171,104 
	 44,679 

	Other assets, net 
	
	 325,768 
	 302,934 
	 83,125 

	Other intangible assets, net
	
	 162,972 
	 174,640 
	 41,585 

	Goodwill
	
	 416,888 
	 416,888 
	 106,376 

	
	
	
	
	

	Total assets
	
	 1,969,346 
	 1,943,254 
	 502,512 


Internet Gold – Golden Lines Ltd.

Consolidated Balance Sheets (cont'd)
	
	
	
	
	Convenience

	
	
	
	
	translation into

	
	
	
	
	U.S. dollars

	
	
	
	
	$1 = NIS 3.919

	
	
	June 30
	December 31
	June 30

	
	
	2009
	2008
	2009

	
	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	NIS thousands
	$ thousands


	Current liabilities
	
	
	
	

	Short-term bank credit 
	
	 30,402 
	 42,738 
	 7,758 

	Current maturities of long-term obligations
	
	 6,632 
	 11,238 
	 1,692 

	Accounts payable
	
	 136,071 
	 148,580 
	 34,721 

	Current maturities of convertible debentures
	
	 15,521 
	 17,516 
	 3,960 

	Current maturities of debentures
	
	 75,654 
	 100,142 
	 19,304 

	Deferred tax liabilities
	
	 1,428 
	 - 
	 364 

	Other payable and accrued expenses
	
	 142,431 
	 125,388 
	 36,344 

	Related parties payable
	
	 606 
	 3,223 
	 155 

	Total current liabilities
	
	 408,745 
	 448,825 
	 104,298 

	
	
	
	
	

	Long term liabilities
	
	
	
	

	Long-term obligations and other payables
	
	 - 
	 760 
	 - 

	Convertible debentures
	
	 71,493 
	 84,857 
	 18,243 

	Debentures
	
	 767,345 
	 812,254 
	 195,801 

	Deferred tax liabilities
	
	 58,748 
	 46,856 
	 14,991 

	Liability for employee severance benefits
	
	 35,294 
	 34,626 
	 9,005 

	Total long term liabilities
	
	 932,880 
	 979,353 
	 238,040 

	
	
	
	
	

	Total liabilities
	
	 1,341,625 
	 1,428,178 
	 342,338 

	
	
	
	
	

	Shareholders' equity
	
	 418,689 
	 324,604 
	 106,836 

	Non-controlling interest
	
	 209,032 
	 190,472 
	 53,338 

	
	
	
	
	

	Total equity
	
	 627,721 
	 515,076 
	 160,174 

	
	
	
	
	

	
	
	
	
	

	Total liabilities and shareholders' equity
	
	 1,969,346 
	 1,943,254 
	 502,512 


 ADVANCE \y 755 
Internet Gold – Golden Lines Ltd.

Consolidated Statements of Operations
	
	
	
	
	
	Convenience

	
	
	
	
	
	translation into

	
	
	
	
	
	 dollars

	
	
	
	
	
	$1 = NIS 3.919

	
	
	
	
	
	Six-month

	
	
	
	
	
	period ended

	
	Three months period ended June 30
	Six months period ended June 30
	June 30

	
	2009
	2008
	2009
	2008
	2009

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	
	NIS thousands
	NIS thousands
	$ thousands


	Revenue
	 308,618 
	 281,423 
	 610,275 
	 561,055 
	 155,722 

	
	
	
	
	
	

	Cost and operating expenses
	
	
	
	
	

	Cost of revenue
	 214,738 
	 190,240 
	 420,897 
	 378,562 
	 107,399 

	Selling and marketing 
	 37,868 
	 40,473 
	 78,130 
	 82,550 
	 19,936 

	General and administrative 
	 15,579 
	 19,567 
	 31,229 
	 36,844 
	 7,969 

	Impairment and other expenses, net
	 - 
	 2,062 
	 - 
	 6,922 
	 - 

	
	
	
	
	
	

	Total operating expenses
	 268,185 
	 252,342 
	 530,256 
	 504,878 
	 135,304 

	
	
	
	
	
	

	Operating income 
	 40,433 
	 29,081 
	 80,019 
	 56,177 
	 20,418 

	Financial expenses (income), net 
	(4,268)
	 32,606 
	(31,701)
	 55,071 
	(8,089)

	
	
	
	
	
	

	Income (loss) before income
	
	
	
	
	

	 taxes
	 44,701 
	(3,525)
	 111,720 
	 1,106 
	 28,507 

	Income tax expenses
	 14,906 
	 3,090 
	 35,710 
	 5,522 
	 9,112 

	
	
	
	
	
	

	Income (loss) after income 
	
	
	
	
	

	 tax expenses
	 29,795 
	(6,615)
	 76,010 
	(4,416)
	 19,395 

	Net income attributable to non-
	
	
	
	
	

	 controlling interest
	 6,588 
	 1,497 
	 19,960 
	 3,047 
	 5,093 

	
	
	
	
	
	

	Net income (loss)
	 23,207 
	(8,112)
	 56,050 
	(7,463)
	 14,302 

	
	
	
	
	
	

	Basic earnings (loss) per share
	
	
	
	
	

	Basic earnings (loss) per share
	 1.26 
	(0.37)
	 3.01 
	(0.33)
	 0.77 

	
	
	
	
	
	

	
	
	
	
	
	

	Weighted average number of
	
	
	
	
	

	 ordinary shares used in calculation
	
	
	
	
	

	 of basic earnings per share
	 18,367 
	 21,845 
	 18,644 
	 22,388 
	 18,644 

	
	
	
	
	
	

	
	
	
	
	
	

	Diluted earnings (loss) per share
	
	
	
	
	

	Diluted earnings (loss) per share
	 1.26 
	(0.37)
	 2.93 
	(0.33)
	 0.75 

	
	
	
	
	
	

	Weighted average number of
	
	
	
	
	

	 shares used in calculation
	
	
	
	
	

	 of diluted earnings per share
	 18,367 
	 21,845 
	 20,218 
	 22,388 
	 20,218 


Internet Gold – Golden Lines Ltd.

Reconciliation Table of Non-GAAP Measures (NIS in thousands)
	
	
	
	
	
	Convenience

	
	
	
	
	
	translation into

	
	
	
	
	
	 dollars

	
	
	
	
	
	$1 = NIS 3.919

	
	
	
	
	
	Six-month

	
	
	
	
	
	period ended

	
	Three months period ended June 30
	Six months period ended June 30
	June 30

	
	2009
	2008
	2009
	2008
	2009

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	
	NIS thousands
	NIS thousands
	$ thousands


	GAAP operating income
	 40,433 
	 29,081 
	 80,019 
	 56,177 
	 20,418 

	
	
	
	
	
	

	Adjustments
	
	
	
	
	

	Amortization of acquired 
	
	
	
	
	

	 intangible assets
	 5,606 
	 6,820 
	 11,440 
	 13,640 
	 2,920 

	Impairment and other
	
	
	
	
	

	 expenses, net
	 - 
	 2,062 
	 - 
	 6,922 
	 - 

	Stock compensation in
	
	
	
	
	

	 accordance with SFAS 123(R)
	 1,239 
	 950 
	 2,478 
	 950 
	 632 

	
	
	
	
	
	

	Non-GAAP adjusted 
	
	
	
	
	

	 operating income
	 47,278 
	 38,913 
	 93,937 
	 77,689 
	 23,970 

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	GAAP tax expenses, net
	 14,906 
	 3,090 
	 35,710 
	 5,522 
	 9,112 

	
	
	
	
	
	

	Adjustments
	
	
	
	
	

	
	
	
	
	
	

	Amortization of acquired 
	
	
	
	
	

	 intangible assets
	
	
	
	
	

	Included in tax expenses, net
	 1,487 
	 1,841 
	 2,974 
	 3,683 
	 759 

	
	
	
	
	
	

	Non-GAAP tax expenses, net
	 16,393 
	 4,931 
	 38,684 
	 9,205 
	 9,871 

	
	
	
	
	
	

	
	
	
	
	
	

	Net income (loss) as reported
	 23,207 
	(8,112)
	 56,050 
	(7,463)
	 14,302 

	
	
	
	
	
	

	Non-controlling interest in
	
	
	
	
	

	 operations of consolidated
	
	
	
	
	

	 subsidiaries
	 6,588 
	 1,497 
	 19,960 
	 3,047 
	 5,093 

	Income tax expenses 
	 14,906 
	 3,090 
	 35,710 
	 5,522 
	 9,112 

	Impairment and other
	
	
	
	
	

	 expenses, net
	 - 
	2,062 
	 - 
	6,922 
	 - 

	Stock compensation in
	
	
	
	
	

	 accordance with SFAS
	
	
	
	
	

	 123(R)
	 1,239 
	 950 
	 2,478 
	 950 
	 632 

	Financial expenses (income), 
	
	
	
	
	

	 net
	(4,268)
	32,606 
	(31,701)
	55,071 
	(8,089)

	Depreciation and amortization
	 28,878 
	28,673 
	 56,687 
	56,994 
	 14,465 

	
	
	
	
	
	

	Adjusted EBITDA
	 70,550 
	 60,766 
	 139,184 
	 121,043 
	 35,515 



