Internet Gold – Golden Lines Ltd.

Consolidated Balance Sheets
	
	
	
	
	Convenience

	
	
	
	
	translation into

	
	
	
	
	U.S. dollars

	
	
	
	
	$1=NIS 3.775

	
	
	December 31
	December 31

	
	
	2009
	2008
	2009

	
	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	
	NIS thousands
	NIS thousands
	$ thousands


	Current assets
	
	
	
	

	Cash and cash equivalents
	
	 1,350,694 
	 86,090 
	 357,799 

	Marketable securities
	
	 99,131 
	 214,895 
	 26,260 

	Trade receivables, net 
	
	 14,077 
	 217,796 
	 3,729 

	Related parties receivable
	
	 6,077 
	 1,729 
	 1,610 

	Prepaid expenses and other current assts
	
	 8,432 
	 27,046 
	 2,234 

	Deferred tax assets
	
	 1,755 
	 26,116 
	 465 

	
	
	
	
	

	Total current assets
	
	 1,480,166 
	 573,672 
	 392,097 

	
	
	
	
	

	Assets classified as held for sale
	
	 1,370,072 
	- 
	 362,933 

	
	
	
	
	

	Investments
	
	
	
	

	Long-term trade receivables
	
	 - 
	 6,350 
	 - 

	Marketable securities
	
	 - 
	 279,823 
	 - 

	Assets held for employee severance benefits
	
	 1,434 
	 17,786 
	 380 

	Deferred tax assets
	
	 39 
	 57 
	 10 

	Property and equipment, net
	
	 1,164 
	 171,104 
	 308 

	Other assets, net 
	
	 9,482 
	 302,934 
	 2,512 

	Other intangible assets, net
	
	 - 
	 174,640 
	 - 

	Goodwill
	
	 6,492 
	 416,888 
	 1,720 

	
	
	
	
	

	Total assets
	
	 2,868,849 
	 1,943,254 
	 759,960 


Internet Gold – Golden Lines Ltd.

Consolidated Balance Sheets (cont’d)
	
	
	
	
	Convenience

	
	
	
	
	translation into

	
	
	
	
	U.S. dollars

	
	
	
	
	$1=NIS 3.775

	
	
	December 31
	December 31

	
	
	2009
	2008
	2009

	
	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	
	NIS thousands
	NIS thousands
	$ thousands


	Current liabilities
	
	
	
	

	Short-term bank credit 
	
	 462,836 
	 42,738 
	 122,606 

	Current maturities of long-term obligations
	
	 149 
	 11,238 
	 39 

	Accounts payable
	
	 7,095 
	 148,580 
	 1,879 

	Current maturities of convertible debentures
	
	 17,682 
	 17,516 
	 4,684 

	Current maturities of debentures
	
	 215,994 
	 100,142 
	 57,217 

	Other payable and accrued expenses
	
	 69,654 
	 125,388 
	 18,451 

	Related parties payable
	
	 188 
	 3,223 
	 50 

	Total current liabilities
	
	 773,598 
	 448,825 
	 204,926 

	
	
	
	
	

	Liabilities classified as held for sale
	
	 296,868 
	- 
	 78,641 

	
	
	
	
	

	Long term liabilities
	
	
	
	

	Long-term obligations and other payables
	
	 - 
	 760 
	 - 

	Convertible debentures
	
	 73,357 
	 84,857 
	 19,432 

	Debentures
	
	 1,051,024 
	 812,254 
	 278,417 

	Deferred tax liabilities
	
	 21,653 
	 46,856 
	 5,736 

	Liability for employee severance benefits
	
	 2,140 
	 34,626 
	 567 

	Total long term liabilities
	
	 1,148,174 
	 979,353 
	 304,152 

	
	
	
	
	

	Total liabilities
	
	 2,218,640 
	 1,428,178 
	 587,719 

	
	
	
	
	

	Shareholders' equity
	
	 431,036 
	 324,604 
	 114,182 

	Non-controlling interest
	
	 219,173 
	 190,472 
	 58,059 

	
	
	
	
	

	Total equity
	
	 650,209 
	 515,076 
	 172,241 

	
	
	
	
	

	
	
	
	
	

	Total liabilities and shareholders' equity
	
	 2,868,849 
	 1,943,254 
	 759,960 


Internet Gold – Golden Lines Ltd.

Consolidated Statements of Operations 
All amounts are in thousands except for per share data

	
	
	
	
	Convenience

	
	
	
	
	translation into

	
	
	
	
	U.S. dollars

	
	
	
	
	$1=NIS 3.775

	
	
	
	
	Year ended

	
	Year ended December 31
	December 31

	
	2009
	2008
	2007
	2009

	
	(Unaudited)
	(Audited)
	(Audited)
	(Unaudited)

	
	NIS thousands
	$ thousands


	Revenue
	 1,244,090 
	 1,167,327 
	 1,175,946 
	 329,560 

	
	
	
	
	

	Costs and operating expenses
	
	
	
	

	Cost of revenue
	 852,775 
	 799,914 
	 802,296 
	 225,901 

	Selling and marketing 
	 151,258 
	 175,780 
	 176,250 
	 40,068 

	General and administrative
	 65,130 
	 71,548 
	 69,843 
	 17,253 

	Impairment and other expenses
	
	
	
	

	 (income), net
	 1,888 
	(5,581)
	 14,589 
	 500 

	
	
	
	
	

	Total operating expenses
	 1,071,051 
	 1,041,661 
	 1,062,978 
	 283,722 

	
	
	
	
	

	Operating income
	 173,039 
	 125,666 
	 112,968 
	 45,838 

	
	
	
	
	

	Financial (income) expenses, net
	(25,760)
	 122,073 
	 57,533 
	(6,824)

	Gain from issuance of shares in subsidiary
	 - 
	 - 
	(120,310)
	 - 

	
	
	
	
	

	Income before income taxes
	 198,799 
	 3,593 
	 175,745 
	 52,662 

	Income tax expenses
	 59,328 
	 14,550 
	 50,460 
	 15,716 

	
	
	
	
	

	Income (loss) after income tax expenses
	 139,471 
	(10,957)
	 125,285 
	 36,946 

	Net income attributable to non-controlling
	
	
	
	

	 interest
	(38,597)
	(13,338)
	(1,267)
	(10,224)

	
	
	
	
	

	Net income (loss)
	 100,874 
	(24,295)
	 124,018 
	 26,722 

	
	
	
	
	

	Income (loss) per share, basic 
	
	
	
	

	Net income (loss) per share
	 5.50 
	(1.13)
	 5.74 
	 1.46 

	Weighted average number of shares 
	
	
	
	

	 outstanding (in thousands)
	 18,346 
	 21,551 
	 21,617 
	 18,346 

	
	
	
	
	

	Income (loss) per share, diluted 
	
	
	
	

	Net (loss) income per share
	 5.44 
	(1.13)
	 5.44 
	 1.44 

	Weighted average number of shares 
	
	
	
	

	 outstanding (in thousands)
	 19,915 
	 21,551 
	 24,795 
	 19,915 


Internet Gold – Golden Lines Ltd.

Reconciliation Table of Non-GAAP Measures

	
	
	
	
	Convenience

	
	
	
	
	translation 

	
	
	
	
	into dollars

	
	
	
	
	$1=NIS 3.775

	
	
	
	
	Year ended

	
	Year ended December 31
	December 31

	
	2009
	2008
	2007
	2009

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	
	NIS thousands
	NIS thousands
	NIS thousands
	$ thousands


	GAAP operating income
	 173,039 
	 125,666 
	 112,968 
	 45,838 

	
	
	
	
	

	Adjustments
	
	
	
	

	Amortization of acquired intangible assets
	 18,761 
	 27,280 
	 31,938 
	4,970 

	Impairment and other expenses, net
	 1,888 
	 7,258 
	 10,433 
	 500 

	Share-based compensation in accordance with
	
	
	
	

	 ASC 718 (previously SFAS 123(R))
	 4,956 
	 3,429 
	 - 
	 1,313 

	
	
	
	
	

	Non-GAAP adjusted operating income
	 198,644 
	 163,633 
	 155,339 
	 52,621 

	
	
	
	
	

	
	
	
	
	

	GAAP tax expenses, net
	 59,328 
	 14,550 
	 50,460 
	 15,716 

	
	
	
	
	

	
	
	
	
	

	Adjustments
	
	
	
	

	
	
	
	
	

	Amortization of acquired intangible assets
	
	
	
	

	Included in tax expenses, net
	 6,900 
	 7,365 
	 9,262 
	 1,828 

	
	
	
	
	

	Non-GAAP tax expenses, net
	 66,228 
	 21,915 
	 59,722 
	 17,544 

	
	
	
	
	

	
	
	
	
	

	Net income (loss) as reported
	 100,874 
	(24,295)
	 124,018 
	 26,722 

	
	
	
	
	

	Non-controlling interest in operations of
	
	
	
	

	 consolidated subsidiaries
	 38,597 
	 13,338 
	 1,267 
	 10,224 

	Gain from issuance of shares in subsidiary
	 - 
	 - 
	(120,310)
	 - 

	Income tax expenses
	 59,328 
	 14,550 
	 50,460 
	 15,716 

	Impairment and other expenses, net
	 1,888 
	 7,258
	 10,433 
	 500 

	Share-based compensation in accordance
	
	
	
	

	 with ASC 718 (previously SFAS 123(R))
	 4,956 
	 3,429 
	 - 
	 1,313 

	Financial (income) expenses, net
	(25,760)
	 122,073 
	 57,537 
	(6,824)

	Depreciation and amortization
	 98,586 
	 117,503 
	 116,848 
	 26,115 

	
	
	
	
	

	Adjusted EBITDA
	 278,469 
	 253,856 
	 240,253 
	 73,766 



