Internet Gold – Golden Lines Ltd.

Consolidated Balance Sheets
	
	
	
	
	Convenience

	
	
	
	
	translation into

	
	
	
	
	U.S. dollars

	
	
	
	
	$1=NIS 3.802

	
	
	December 31
	December 31

	
	
	2008
	2007
	2008

	
	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	
	NIS thousands
	NIS thousands
	$ thousands


	Current assets
	
	
	
	

	Cash and cash equivalents
	
	 86,081 
	 601,926 
	 22,641 

	Marketable securities
	
	 215,552 
	 162,884 
	 56,694 

	Trade receivables, net 
	
	 217,532 
	 224,616 
	 57,215 

	Other receivables
	
	 30,232 
	 26,446 
	 7,952 

	Deferred taxes
	
	 19,078 
	 9,707 
	 5,018 

	
	
	
	
	

	Total current assets
	
	 568,475 
	 1,025,579 
	 149,520 

	
	
	
	
	

	
	
	
	
	

	Investments
	
	
	
	

	Long-term trade receivables
	
	 6,350 
	 3,460 
	 1,670 

	Deferred taxes
	
	 57 
	 192 
	 15 

	Assets held for employee severance benefits
	
	 17,793 
	 20,639 
	 4,680 

	Investments in investee companies
	
	 91 
	 291 
	 24 

	Marketable securities
	
	 279,823 
	 - 
	 73,599 

	
	
	
	
	

	Total investment
	
	 304,114 
	 24,582 
	 79,988 

	
	
	
	
	

	
	
	
	
	

	Property and equipment, net
	
	 171,154 
	 163,949 
	 45,017 

	
	
	
	
	

	
	
	
	
	

	Other assets, net 
	
	 478,982 
	 519,865 
	 125,981 

	
	
	
	
	

	
	
	
	
	

	Goodwill
	
	 417,608 
	 417,608 
	 109,839 

	
	
	
	
	

	Total assets
	
	 1,940,333 
	 2,151,583 
	 510,345 


Internet Gold – Golden Lines Ltd.

Consolidated Balance Sheets (cont’d)
	
	
	
	
	Convenience

	
	
	
	
	translation into

	
	
	
	
	U.S. dollars

	
	
	
	
	$1=NIS 3.802

	
	
	December 31
	December 31

	
	
	2008
	2007
	2008

	
	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	
	NIS thousands
	NIS thousands
	$ thousands


	Current liabilities
	
	
	
	

	Short-term bank credit 
	
	 42,954 
	 77,998 
	 11,298 

	Current maturities of long-term obligations
	
	 11,238 
	 10,734 
	 2,956 

	Accounts payable
	
	 195,995 
	 209,626 
	 51,550 

	Current maturities of convertible debentures
	
	 17,675 
	 15,354 
	 4,649 

	Current maturities of debentures
	
	 100,142 
	 - 
	 26,339 

	Other current liabilities
	
	 74,254 
	 91,131 
	 19,530 

	Total current liabilities
	
	 442,258 
	 404,843 
	 116,322 

	
	
	
	
	

	Long term liabilities
	
	
	
	

	Long-term loans and other long-term obligations
	
	 760 
	 32,265 
	 200 

	Liability for termination of employer- employee relations
	
	 34,671 
	 35,918 
	 9,119 

	Deferred taxes
	
	 46,439 
	 59,104 
	 12,215 

	Debentures
	
	 807,477 
	 848,616 
	 212,382 

	Convertible debentures
	
	 84,697 
	 104,640 
	 22,277 

	Total long term liabilities
	
	 974,044 
	 1,080,543 
	 256,193 

	
	
	
	
	

	Total liabilities
	
	 1,416,302 
	 1,485,386 
	 372,515 

	
	
	
	
	

	
	
	
	
	

	Minority interest
	
	 189,977 
	 180,410 
	 49,967 

	
	
	
	
	

	
	
	
	
	

	Shareholders’ equity
	
	 334,054 
	 485,787 
	 87,863 

	
	
	
	
	

	
	
	
	
	

	Total liabilities and shareholders' equity
	
	 1,940,333 
	 2,151,583 
	 510,345 


Internet Gold – Golden Lines Ltd.

Consolidated Statements of Operations 
All amounts are in thousands except for per share data

	
	
	
	
	Convenience

	
	
	
	
	translation into

	
	
	
	
	U.S. dollars

	
	
	
	
	$1=NIS 3.802

	
	
	
	
	Year ended

	
	Year ended December 31
	December 31

	
	2008
	2007
	2006
	2008

	
	(Unaudited)
	(Audited)
	(Audited)
	(Unaudited)

	
	NIS thousands
	$ thousands


	Revenues
	 1,168,720 
	 1,175,946 
	 408,359 
	 307,396 

	
	
	
	
	

	Costs and expenses
	
	
	
	

	Cost of revenues
	 799,834 
	 802,296 
	 252,413 
	 210,372 

	Selling and marketing 
	 172,200 
	 176,246 
	 75,576 
	 45,292 

	General and administrative
	 71,062 
	 69,843 
	 33,957 
	 18,691 

	Other expenses (income)
	(5,869)
	 14,589 
	 12,813 
	(1,544)

	
	
	
	
	

	Total costs and expenses
	 1,037,227 
	 1,062,974 
	 374,759 
	 272,811 

	
	
	
	
	

	Income from operations
	 131,493 
	 112,972 
	 33,600 
	 34,585 

	
	
	
	
	

	Financial expenses, net
	 115,228 
	 57,537 
	 20,861 
	 30,307 

	Gain from issuance of shares in subsidiary
	 - 
	(120,310)
	 - 
	 - 

	
	
	
	
	

	Income before tax expenses
	 16,265 
	 175,745 
	 12,739 
	 4,278 

	Tax expense
	 15,826 
	 50,460 
	 1,286 
	 4,163 

	
	
	
	
	

	Income after tax expenses
	 439 
	 125,285 
	 11,453 
	 115 

	Company’s share in net loss of
	
	
	
	

	 unconsolidated investee
	 - 
	 - 
	(334)
	 - 

	Minority interest in operations of
	
	
	
	

	 consolidated subsidiaries
	(15,299)
	(1,267)
	(34)
	(4,023)

	
	
	
	
	

	Net income (loss)
	(14,860)
	 124,018 
	 11,085 
	(3,908)

	
	
	
	
	

	Income (loss) per share, basic 
	
	
	
	

	Net income (loss) per share
	(0.69)
	 5.74 
	 0.6 
	(0.18)

	Weighted average number of shares 
	
	
	
	

	 outstanding (in thousands)
	 21,551 
	 21,617 
	 18,438 
	 21,551 

	
	
	
	
	

	Income (loss) per share, diluted 
	
	
	
	

	Net (loss) income per share
	(0.69)
	 5.00 
	 0.6 
	(0.18)

	Weighted average number of shares 
	
	
	
	

	 outstanding (in thousands)
	 21,551 
	 24,795 
	 18,438 
	 21,551 


Internet Gold – Golden Lines Ltd.

Reconciliation Table of Non-GAAP Measures

	
	
	
	
	Convenience

	
	
	
	
	translation 

	
	
	
	
	into dollars

	
	
	
	
	$1 = NIS 3.802

	
	
	
	
	Year ended

	
	Year ended December 31
	December 31

	
	2008
	2007
	2006
	2008

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	
	NIS thousands
	NIS thousands
	NIS thousands
	$ thousands


	GAAP operating income
	 131,493 
	 112,972 
	 33,600 
	 34,585 

	
	
	
	
	

	Adjustments
	
	
	
	

	Amortization of acquired intangible assets
	 27,280 
	 31,938 
	 - 
	 7,175 

	Impairment and other charges
	 6,922 
	 10,433 
	 12,813 
	  1,821 

	Other income
	(12,791)
	 - 
	 - 
	(3,364)

	Other income in respect of MSN transaction
	 12,791 
	 - 
	 - 
	 3,364 

	Stock compensation in accordance with
	
	
	
	

	 SFAS 123(R)
	 3,428 
	 - 
	 - 
	 902 

	
	
	
	
	

	Non-GAAP adjusted operating income
	 169,123 
	 155,343 
	 46,413 
	 44,483 

	
	
	
	
	

	
	
	
	
	

	GAAP tax expenses  (income), net
	 15,826 
	 50,460 
	 1,286 
	 4,163 

	
	
	
	
	

	
	
	
	
	

	Adjustments
	
	
	
	

	
	
	
	
	

	Amortization of acquired intangible assets
	
	
	
	

	Included in tax expenses, net
	 7,365 
	 9,262 
	 - 
	 1,937 

	
	
	
	
	

	Non-GAAP tax expenses, net
	 23,191 
	 59,722 
	 1,286 
	 6,100 

	
	
	
	
	

	
	
	
	
	

	Net income (loss) as reported
	(14,860)
	 124,018 
	 11,085 
	(3,908)

	
	
	
	
	

	Minority interest in operations of
	
	
	
	

	 consolidated subsidiaries
	 15,299 
	 1,267 
	 34 
	 4,023 

	Gain from issuance of shares in subsidiary
	 - 
	(120,310)
	 - 
	 - 

	Tax expenses
	 15,826 
	 50,460 
	 1,286 
	 4,163 

	Impairment and other charges
	 6,922 
	 10,433 
	 12,813 
	 1,821 

	Other income
	(12,791)
	 - 
	 - 
	(3,364)

	Other income in respect of
	
	
	
	

	 MSN transaction
	 12,791 
	 - 
	 - 
	 3,364 

	Stock compensation in accordance
	
	
	
	

	 with SFAS 123(R)
	 3,428 
	 - 
	 - 
	 902 

	Financial expenses, net
	 115,228 
	 57,537 
	 20,861 
	 30,307 

	Depreciation and amortization
	 123,928 
	 116,848 
	 31,179 
	 32,595 

	
	
	
	
	

	Adjusted EBITDA
	 265,771 
	 240,253 
	 77,258 
	 69,903 



